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INDEPENDENT AUDITORS’ REPORT
To the Board of Directors

Southern University at New Orleans Foundation
New Orleans, Louisiana

We have audited the accompanying statement of financial position of Southern University
at New Orleans Foundation (the Foundation) as of June 30, 2003, and the related
statements of activities and cash flows for the year then ended . These financial statements
are the responsibility of the Foundation’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An auditincludes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the Foundation as of June 30, 2003, and the changes in
its net assets and its cash flows for the year then ended, in conformity with accounting
principles generally accepted in the United States of America.

Mwwo *JM LLFP
BRUNO & TERVALON LLP
CERTIFIED PUBLIC ACCOUNTANTS

December 5, 2003

4298 ELYSIAN FIELDS AVENUE, NEW ORLEANS, LA 70122
(504) 284-8733  FAX (504) 284-8296
E-MAIL: brunterv@btcpas.com



SOUTHERN UNIVERSITY AT NEW ORLEANS FOUNDATION
STATEMENT OF FINANCIAL POSITION

AS OF JUNE 30, 2003
Assets .
Cash and cash equivalents (NOTE 2) $188,180
Due from affiliate (NOTE 3) 71,208
Total assets $259,388
Net Assets
Unrestricted $176,274
Unrestricted-Board designated (NOTE 4) 44 862
Sub-Total ' 221,136
Temporarily Restricted (NOTE 5) _ 38.252
Total net assets $259 388

The accompanying notes are an integral part of these financial statements
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SOUTHERN UNIVERSITY AT NEW ORLEANS FOUNDATION
STATEMENT OF ACTIVITIES '
FOR THE YEAR ENDED JUNE 30, 2003

Temporarily
Unrestricted Restricted __Total
Revenues and Other Support
Student assessment fees $63,391 $ -0- $63,391
Contributions -0- 31,331 31,331
Interest 695 -0- 695
Net assets released from restriction:
Satisfaction of program
restrictions (NOTE 8) . 34,068 (34.068) -0-

Total revenue and other support 98,154

Expenses
Professional Fees 5,000
Supplies 1,198
Travel-Conference . 8,116
NCATE visit 3,247
Decoration-Homecoming 5,239
Banquet 2,750
Band 700
Choir 600
Scholarships 10,200
Legislative project 3,599
Bayou Classic 5,000
Miscellaneous 67
College of Business Expenses 12,000
Total expenses 57.716
Change in net assets 40,438
Net assets, July 1, 2002 180.698
Net assets, June 30, 2003 . $221.136

(2.737) 95417

-0- 5,000
-0- 1,198
-0- 8,116
-0- 3,247
-0- 5,239
-0- 2,750
-0- 700
-0- 600
-0- 10,200
-0- 3,599
-0- 5,000
-0- 67
-0- 12,000
-0- 57.716

(2,737) 37,701

40.989 221,687

The accompanying notes are an integral part of these financial statements.
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SOUTHERN UNIVERSITY AT NEW ORLEANS FOUNDATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2003

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in Net Assets $37,701
Adjustments to reconcile changes in net assets

to net cash used in operating activities:
Increase in due from affiliate (52.320)

Net cash used in operating activities and net

decrease in cash and cash equivalents (14,619)
Cash and cash equivalents, July 1, 2002 202,799
Cash and cash equivalents, June 30, 2003 $188.180
Supplemental Disclosure:
Interest paid in cash $-0-

The accompanying notes are an integral part of these financial statements.



SOUTHERN UNIVERSITY AT NEW ORLEANS FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 -

NOTE 2 -

Organization and Purpose

The Southern University at New Orleans Foundation (the Foundation) is a
nonprofit corporation organized to promote the educational and cultural welfare
of Southern University at New Orleans. The Foundation is exempt from federal
and state income taxes under Section 501(c)(3) of the Internal Revenue Code.

Summary of Significant Accounting Policies

Principles of Accounting

The financial statements are prepared in accordance with generally accepted
accounting principles and are prepared on the accrual basis. The preparation of
financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that accept the reported
amounts of assets and liabilities and disclosures of contingent assets and
liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results couid differ
from those estimates.

Basis of Reporting

SFAS No. 117 establishes standards for external financial reporting by not-for-
profit organizations and requires that resources be classified for accounting and
reporting purposes into three net asset categories (i.e. unrestricted net assets,
temporarily restricted net assets, and permanently restricted net assets) according
to externally (donor) imposed restrictions.

A description of the three (3) net asset categories is as follows:

Unrestricted net assets include funds not subject to donor-imposed
stipulations. The revenues received and expenses incurred in
conducting the mission of the Foundation are included in this
category. The Foundation has determined that any donor-imposed
restrictions for current or developing programs and activities are
generally met within the operating cycle of the Foundation, and
therefore, the Foundation’s policy is to record these net assets as
unrestricted.



SOUTHERN UNIVERSITY AT NEW ORLEANS FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED

NOTE 2 - Summary of Significant Accounting Policies, Continued

Basis of Reporting, Continued

Temporarily restricted net assets include realized gains and losses,
investment income and gifts and contributions for which donor
imposed restrictions have not been met.

Permanently restricted net assets are contributions which are
required by the donor-imposed restriction to be invested in
perpetuity and only the income be made available for program
operations in accordance with the donor restrictions. Such income
is reflected in temporarily restricted net assets until utilized for
donor-imposed restrictions.

At June 30, 2003, the Foundation did not have any permanently restricted net
assets.

Cash Equivalents

For purposes of the Statement of Cash Flows, the Foundation considers all
investment purchases with a maturity of three (3) months or less to be cash
equivalents.

NOTE 3 - Due from Affiliate

The Foundation has certain funds maintained by Southern University at New
Orleans which totaled $71,208 at June 30, 2003. A description of amounts
maintained by the University is as follows:

Quest for a million (Endowed Chair) $32,208
Student Assessment Fees 36,920
Other 2,080

Total i $71,208



SOUTHERN UNIVERSITY AT NEW ORLEANS FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS, CONTINUED

NOTE 4 - Unrestricted-Board Designated Net Assets

NOTE 5 -

During the fiscal year ended June 30, 2003, the Board designated those funds
that were released from restriction to be utilized for the Emmett W. Bashful
Eminent Scholar Endowed Chair. As of June 30, 2003, Unrestricted-Board
Designated Net Assets consisted of the following:

Emmett W. Bashful Eminent Scholar Endowed Chair $34,068

Southern University at New Orleans-
Chancellor’s Discretionary Fund 10,794
$44.862

Temporarily Restricted Net Assets

Temporarily restricted net assets at June 30, 2003 are available for the following
purposes:

Duplicate Bridge $ 2,269
Frank & Hazel Bartley 3,955
Emmett W. Bashful Eminent Scholar

Endowed Chair 31,699
Juliette Bennett Bouie 329

Total temporarily restricted |
net assets $38.252



SOUTHERN UNIVERSITY AT NEW ORLEANS FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED

NOTE 6 - Concentration of Credit Risk:

Financial instruments that potentially subject the Foundation to concentrations
of credit risk consist principally of cash and cash equivalent accounts in
financial institutions. Cash and cash equivalents exceeded federally insured
limits of $100,000 by $17,830 as of June 30, 2003.

NOTE 7 - Net Assets Released from Donor Restrictions:

Net assets were released from donor restrictions by satisfying the restricted
purposes or by occurrence of other events specified by the donors. For the year
ended June 30, 2003, the total amount released from restriction totaled $34,068.



